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Social Progress strategy  
Healthcare sector remained 
resilient despite weakening market 
sentiment 
• Global stocks moved lower as a risk-off sentiment dominated equity markets  
• The strategy underperformed the broader market as outperformance of large capitalisation names and           
value stocks presented headwinds 
• We remain long-term oriented and focused on companies which are well positioned to benefit from    
secular social themes 

Anne Tolmunen 
Portfolio Manager, Social Progress Strategy  

What’s happening? 

A risk-off sentiment led to a pullback in equity markets during the month of September. Market sentiment 
is weakening as headwinds keep building even though the onset of a recession keeps being further pushed 
out. US Treasuries reached new highs as it is expected the US FED will have to keep interest rates higher 
for longer. Investors took profit in the Technology sector after a strong performance year-to-date. Real 
estate – due to its sensitivity to interest rates – and consumer discretionary – as worries build up over 
consumer spending – were also among the hardest hit sectors. The property crisis deepened in China with 
the arrest of its chairman while stimulus measures did little to reassure markets or support a weak yuan. 
Investors are also concerned about prospects for its main trading partners and for the region given China’s 
weak economic recovery.  The only sector in the green was the energy sector benefiting from rising oil 
prices. Lower US oil reserves and voluntary production cuts by Saudi Arabia and Russia fuelled the surge 
in prices. 

Portfolio positioning and performance 

The strategy underperformed the broader equity index over the month. Large capitalization names 

generally outperformed small and mid-cap names, while Value stocks outperformed Growth stocks, both 

presenting headwinds to our strategy.  
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A number of our healthcare holdings held up better than the market. Managed care organization Centene 

rebounded from its lows after reiterating its full-year guidance. Indian diagnostics player Dr. Lal Pathlabs 

shares moved higher on the hope that the competitive backdrop is improving, which should support 

better pricing environment. AstraZeneca was also a relative safe haven during the period. Management 

continues to be very optimistic about the long-term prospects of its oncology franchise. Information 

services provider RELX signed a major agreement in Germany with hundreds of research institutions giving 

them access to its scientific publications. South African Capitec Bank reported solid revenue growth and 

profitability, despite the challenging economic backdrop. We saw some profit-taking in safety equipment 

manufacturer MSA Safety after an excellent start of the year, supported by strong demand for its products 

and a normalization of the supply chain bottlenecks. We like that a large portion of their portfolio is less 

economically sensitive than other industrials names, given their exposure to fire safety and other 

regulated safety standards. Planet Fitness board announced it is looking to replace its long-standing CEO, 

which was not taken well by the market. We believe the low-cost gym chain continues to have a long 

runway for growth despite a more muted pace of new gym openings in the near-term. Despite good 

operational performance, shares of pan-African telecommunication tower operator Helios Towers 

continue to underperform. The company is investing heavily on the back of growing demand on the 

African continent for mobile usage and data, but it will take several years for returns to be visible, once 

its tower portfolio matures. Bioprocessing firm Sartorius sales have been impacted by prolonged client 

destocking post covid-19 pandemic, with management expecting to reach a trough towards year-end. 

Childcare provider Bright Horizons Family Solutions revised down its financial guidance. This was 

primarily driven by weakness in the UK as labour and affordability issues have impacted enrolment, as 

well as increased operating cost pressures. Concerns over future share losses in IELTS testing - stemming 

from recent changes to Canadian visa requirements - have now expanded to student placements – 

although these are performing strongly for now - weighing down on IDP Education shares.   

We made a couple of changes to the portfolio during the month. We decided to sell the remaining of our 

shares in telehealth platform Teladoc Health, which has delivered disappointing returns, particularly 

when it comes to their acquisition of Livongo Health. We initiated a position in Doximity, the largest 

medical network in the U.S., which includes over 80% of physicians. It offers a user-friendly suite of digital 

tools supporting medical professionals, in areas such as networking, medical education, patient 

management and administrative tasks. The company monetizes their platform through subscriptions to 

pharmaceutical firms and healthcare organizations. We also initiated a position in graphic processing units 

(GPU) designer Nvidia. Its solutions are increasingly used in wide-ranging applications, some of which 

contributing materially in our view to social objectives whether in the medical discovery and diagnostics 

field or in education and knowledge dissemination. For instance, it supplies AI-powered disease detection 

tools to a consortium of NHS Trusts in the UK, serving a total of 5 million patients. We believe the pace 

and reach of these innovations will only accelerate in coming years and that Nvidia is a critical enabler of 

such progress.  
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Outlook 

We may be nearing a ceiling in terms of interest rates; nonetheless the market has been pushing back its 

expectations of when central banks in major Western regions – such as the American FED - will have room 

to start cutting their elevated target rates. For now, the picture remains mixed in the context of stubborn 

and higher than desired inflation. At this stage, a ‘soft landing’ scenario for the global economy remains 

the market’s base case due to resilient employment trends and better than feared economic data. 

Nonetheless we continue to face an uncertain macroeconomic backdrop with leading indicators 

continuing to signal contraction and the state of the Chinese economy adding to concern. We also need 

to continue to be mindful of monetary tightening’s lagged effect to the real economy. 

We need to see more benign interest rates environment and improving macroeconomic conditions for 

prospects to brighten up for the portion of the portfolio exposed to small and medium sized growth 

companies. Nonetheless, we also hold a number of companies with defensive franchises focused on 

essential products and services or underpinned by more structural or regulatory drivers. We remain long-

term oriented in our investment philosophy and focused on companies well positioned to benefit from 

secular social themes such as the growth in healthcare needs in an ageing society, the rise of the middle-

class purchasing power in emerging markets, a steady societal focus on health and safety standards as 

well as governments’ push for better access to essential products and services for all.  

 
 
 
 
 
 
 
 
 
 
 
Examples are provided for informational purposes only and should not be considered as solicitation or investment, legal 
or tax advice, a recommendation for an investment strategy or a personalised recommendation to buy or sell securities. 
 
No assurance can be given that the Social Progress Strategy will be successful. Investors can lose some or all of their capital 
invested. The Social Progress Strategy is subject to risks including: Emerging markets; ESG; Global Investments; Impact; 
Investments in small capitalisation and/or micro capitalisation universe and Investment in specific sectors or asset classes. 

 
Not for Retail distribution: This document is intended exclusively for Professional, Institutional, Qualified or Wholesale 
Clients / Investors only, as defined by applicable local laws and regulation. Circulation must be restricted accordingly. 
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This promotional communication does not constitute on the part of AXA Investment Managers a solicitation or investment, 
legal or tax advice. This material does not contain sufficient information to support an investment decision. 

Past performance is not a guide to current or future performance, and any performance or return data displayed does not 
take into account commissions and costs incurred when issuing or redeeming units. The value of investments, and the 
income from them, can fall as well as rise and investors may not get back the amount originally invested. Exchange-rate 
fluctuations may also affect the value of their investment. Due to this and the initial charge that is usually made, an 
investment is not usually suitable as a short term holding. 

This document is for informational purposes only and does not constitute investment research or financial analysis relating 
to transactions in financial instruments as per MIF Directive (2014/65/EU), nor does it constitute on the part of AXA 
Investment Managers or its affiliated companies an offer to buy or sell any investments, products or services, and should 
not be considered as solicitation or investment, legal or tax advice, a recommendation for an investment strategy or a 
personalized recommendation to buy or sell securities. The strategies discussed in this document may not be available in 
your jurisdiction.  

Due to its simplification, this document is partial and opinions, estimates and forecasts herein are subjective and subject 
to change without notice. There is no guarantee forecasts made will come to pass. Data, figures, declarations, analysis, 
predictions and other information in this document is provided based on our state of knowledge at the time of creation 
of this document. Whilst every care is taken, no representation or warranty (including liability towards third parties), 
express or implied, is made as to the accuracy, reliability or completeness of the information contained herein. Reliance 
upon information in this material is at the sole discretion of the recipient. This material does not contain sufficient 
information to support an investment decision. 

Please note that the management company reserves the right, at any time, to no longer market the product(s) mentioned 
in this communication in an European Union country by notification to its authority of supervision in accordance with 
European passport rules. In the event of dissatisfaction with the products or services, you have the right to make a 
complaint either with the marketer or directly with the management company (more information on our complaints policy 
available in English here). You also have the right to take legal or extra-judicial action at any time if you reside in one of 
the countries of the European Union. The European online dispute resolution platform allows you to enter a complaint 
form (by clicking here) and informs you, depending on your jurisdiction, about your means of redress (by clicking here). 
 
Issued in the U.K. by AXA Investment Managers UK Limited, which is authorised and regulated by the Financial Conduct 
Authority in the UK. Registered in England and Wales, No: 01431068. Registered Office: 22 Bishopsgate, London, EC2N 
4BQ. In other jurisdictions, this document is issued by AXA Investment Managers SA’s affiliates in those countries. 
 
In Hong Kong, this document is issued by AXA Investment Managers Asia Limited (SFC License No. AAP809), which is 
authorized and regulated by Securities and Futures Commission. This document is to be used only by persons defined as 
“professional investor” under Part 1 of Schedule 1 to the Securities and Futures Ordinance (SFO) and other regulations, 
rules, guidelines or circulars which reference “professional investor” as defined under Part 1 of Schedule 1 to the SFO. This 
document must not be relied upon by retail investors. Circulation must be restricted accordingly. 
 
In Singapore, this document is issued by AXA Investment Managers Asia (Singapore) Ltd. (Registration No. 199001714W) 
and is intended for the use of Institutional Investors only as defined in Section 4A of the Securities and Futures Act (Cap. 
289) and must not be relied upon by retail investors. Circulation must be restricted accordingly 
 
For Japanese clients: AXA Investment Managers Japan Ltd., whose registered office and principal place of business is at 
NBF Platinum Tower 14F 1-17-3 Shirokane, Minato-ku, Tokyo 108-0072, Japan, which is registered with the Financial 
Services Agency of Japan under the number KANTOZAIMUKYOKUCHO (KINSHO) 16, and is a member of Japan Securities 
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Dealers Association, Type II Financial Instrument Firms Association, Investment Trust Association of Japan and Japan 
Investment Advisors Association to carry out the regulated activity of Financial Instrument Business under the Financial 
Instrument Exchange Law of Japan. In Japan, none of the funds mentioned in this document are registered under the 
Financial Instrument Exchange Law of Japan or Act on Investment Trusts and Investment Corporations. This document is 
purely for the information purpose for use by Qualified Institutional Investors defined by the Financial Instrument 
Exchange Law of Japan. 
 
In Taiwan, this document is issued by AXA Investment Managers Asia Limited (SFC License No. AAP809), which is authorized 
and regulated by Securities and Futures Commission. This document and the information contained herein are intended 
for the use of professional or institutional investors and should not be relied upon by retail investors. They have been 
prepared and issued for private informational and educational purposes only at the sole request of the specified recipients, 
and not intended for general circulation. They are strictly confidential, and must not be reproduced, circulated, distributed, 
redistributed or otherwise used, in whole or in part, in any way without the prior written consent of AXA IM Asia. They are 
not intended for distribution to any persons or in any jurisdictions for which it is prohibited. 
 
If any fund is highlighted in this communication (the “Fund”), its offering document or prospectus contains important 
information on selling restrictions and risk factors, you should read them carefully before entering into any transaction. It 
is your responsibility to be aware of and to observe all applicable laws and regulations of any relevant jurisdiction. AXA IM 
Asia does not intend to offer any Fund in any country where such offering is prohibited.  
 
The offer, distribution, sale or re-sale of fund units/shares in Taiwan requires approval from and/or registration with 
Taiwanese regulatory authorities. To the extent that any units/shares of the Funds are not so licensed or registered, such 
units/shares are made available in Taiwan on a private placement basis only to banks, bills houses, trust enterprises, 
financial holding companies and other qualified entities or institutions (collectively, “Qualified Institutions”) and other 
entities and individuals meeting specific criteria (“Other Qualified Investors”) pursuant to the private placement provisions 
of the Rules Governing Offshore Funds. No other offer or sale of such units/shares in Taiwan is permitted. Taiwanese 
purchasers of such units/shares may not sell or otherwise dispose of their holdings except by redemption, transfer to a 
Qualified Institution or Other Qualified Investor, transfer by operation of law or other means approved by the Taiwan 
Financial Supervisory Commission.  
 
In Korea, AXA Investment Managers Asia (Singapore) Ltd is a registered Cross Border Investment Advisor/Discretionary 
Investment Management Company under the Financial Investment Services and Capital Markets Act (the “Act”). The 
activities referenced under the Act are 5-2-2 Investment Advisory Business and 6-2-2 Discretionary Investment 
Management Business, respectively. Its financial services are available in Korea only to Professional Investors within the 
meaning of Article 10 of Enforcement Decree of the Financial Investment Services and Capital Markets Act. 
 
To the extent that any fund is mentioned in this document, neither the fund nor AXA IM Asia is making any representation 
with respect to the eligibility of any recipients of this document to acquire the units/shares in the fund under the laws of 
Korea, including but without limitation the Foreign Exchange Transaction Act and Regulations thereunder. The units/shares 
have not been registered under the Financial Investment Services and Capital Markets Act of Korea, and none of the 
units/shares may be offered, sold or delivered, or offered or sold to any person for re-offering or resale, directly or 
indirectly, in Korea or to any resident of Korea except pursuant to applicable laws and regulations of Korea. 
 
For Malaysian investors: As the recognition by the Malaysian Securities Commission pursuant to Section 212 of the 
Malaysian Capital Markets and Services Act 2007 has not been / will not be obtained nor will this document be lodged or 
registered with the Malaysian Securities Commission, the shares referred to hereunder (if any) are not being and will not 
be deemed to be issued, made available, offered for subscription or purchase in Malaysia and neither this document nor 
any other document or other material in connection therewith should be distributed, caused to be distributed or circulated 
in Malaysia. 
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For Thailand investors: Nothing in this document shall constitute in any manner whatsoever a proposal to make available, 
offer for subscription or purchase or to issue an invitation to purchase or subscribe for any securities in Thailand or a 
proposal to implement any of the foregoing in Thailand nor has this document been approved by or registered with the 
Securities and Exchange Commission of Thailand (“SEC”). No person receiving a copy of this document may treat the same 
as constituting an invitation or offer to him in Thailand and such person shall not distribute or make available this document 
in Thailand. The issuer of this document shall not be liable in any manner whatsoever in the event this document is 
distributed or made available to any person in Thailand receiving a copy of this document. Since no application for approval 
has been or will be made to the SEC for the offering of the securities, or for the registration of this document, the securities 
shall not be offered for subscription or purchased or made available, whether directly or indirectly, in Thailand. It is the 
sole responsibility of recipients wishing to take any action upon this document to satisfy themselves as to the full 
observance of the laws of Thailand, to comply with all relevant government and regulatory approvals, and to comply with 
all applicable laws, including but not limited to exchange control laws. 
 
For Investors in People’s Republic of China (PRC): This document does not constitute a public offer of the product., whether 
by sale or subscription in the PRC. The product is not being offered or sold directly or indirectly in the PRC to or for the 
benefit of, legal or natural persons of the PRC. Further, no legal or natural persons of the PRC may directly or indirectly 
purchase any of the product or any beneficial interest herein without obtaining all prior PRC’s governmental approvals 
that are required, whether statutorily or otherwise. Persons who come into possession of this document are required by 
the issuer and its representatives to observe these restrictions. 
 
 
 
 


