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Impact Investing Market Set to More Than Double by 
2030  

• Volatile markets with mixed performance. 

• Energy Transition themes (Energy Efficiency, Renewables) corrected, 
partly offset by Resource Scarcity, Social Inclusion, and impact bonds. 

• Impact investing demand grows, driven by Millennials and Gen Z seeking 
positive social and environmental outcomes.   
 

Laurent Ramsamy, Lead Portfolio Manager 

 

What is happening?  

Markets staged a broad-based rebound in May, despite ongoing macro and policy risks. In the U.S., uncertainty 
around Trump’s agenda persisted, with a reversal on Chinese tariffs and a new tax bill proposal that could push 
the deficit near 8% of GDP. While the House approved the bill, Senate opposition remains. Inflation eased slightly 
to 2.3% y/y, offering no clear window for Fed cuts. 
 
Economic data remained mixed, with manufacturing PMI at 48.5 and consumer spending up 0.2% in April. 
Inflation from tariffs is just beginning, keeping the Fed cautious. U.S. equities rallied, led by consumer and tech 
sectors. The S&P 500 gained 6.2%, lifting MSCI World by 5.6%. 
 
In Europe, activity softened: services PMI dropped to 48.9, confidence stayed low, and 2025–26 growth forecasts 
were revised down. Inflation fell to 1.9%, core to 2.4%, supporting expectations of an ECB cut in June. The euro 
strengthened (1.12 vs. 1.04 in March), and equities rose, especially in Germany, Italy, and Spain. The Euro Stoxx 
added 4%. 
 
The UK saw inflation rebound to 3.5% headline, 3.8% core, driven by water and airfare. The BoE cut rates by 25bps 
to 4.25% and signaled more easing. A new U.S. trade deal removed tariffs on some goods. 
 
In China, growth slowed under trade tensions. April data showed weaker industrial and retail activity, and 
deflation persisted at -0.1%. In Japan, May marked the 11th month of manufacturing contraction (PMI 49.4), while 
Tokyo inflation rose to 3.6%, reinforcing BoJ tightening expectations. 
 
Fixed income markets were stable. U.S. 10Y yields rose to 4.40%, Bunds to 2.50%, while Italian BTPs declined. 
Credit spreads tightened, especially in high yield. 
 
Currencies were little changed. The dollar was stable (DXY -0.14%), down vs. euro and yen, up vs. others. Sterling 
and Swiss franc advanced. Commodities were mixed: oil and copper rose, nickel fell, gold was flat. 
 
Despite May’s rebound, headwinds remain. Political risks, diverging central bank paths, and weak growth continue 
to weigh on sentiment. Still, markets appear willing to look past short-term volatility. 

 



  For professional clients only 
June 2025 

Monthly Perspectives 
ACT Multi Asset People & Planet Strategy  

 
 

Source: AXA IM as end of June 2025 2 

AXA IM - RESTRICTED 

Positioning and performance:  

 

Equity performance rebounded in May, led by a strong recovery in Planet-oriented themes. “Energy Transition” 

benefited from the rebound in clean infrastructure and industrial efficiency segments, contributing positively to 

portfolio performance. Notably, “Energy Efficiency” and “Sustainable Materials” reversed prior losses, supported 

by resilient industrial and materials names, while “Renewable Energy & Infrastructure” stabilized after April’s 

weakness. 

People-oriented themes also posted improved performance. “Healthcare Solutions” and “Empowerment” 

regained ground after April's drag, with healthcare and digital names delivering stable returns. “Social Inclusion” 

and “Safety & Security” continued to contribute positively, consolidating their role as consistent return drivers. 

The combined effect of these themes brought total portfolio contribution to +3.34% in May, following a -4.11% 

decline in April, highlighting a meaningful turnaround. 

On the fixed income side, the portfolio showed stabilization. The cash allocation remained steady around 7%, with 

negligible performance drag. Exposure to global currencies such as the Australian and Canadian dollars showed 

marginal positive contributions, contrasting with the slightly negative impact observed in April. The impact bond 

sleeve maintained a flat profile, neither adding nor detracting meaningfully from overall performance. 

In May, we maintained our overweight to high-conviction equity themes while benefiting from a supportive macro 

backdrop. Falling rate volatility and steady earnings outlooks across sustainability-linked sectors provided a 

tailwind for thematic equity strategies. Meanwhile, we slightly adjusted FX exposures and continued to minimize 

cash drag, in line with our dynamic allocation philosophy. 

Focus stock of the month:   

: Veeva Systems is a U.S.-based cloud software company serving the global life sciences industry. 
Headquartered in California and operating globally, Veeva provides specialized software solutions that support 
pharmaceutical and biotechnology companies throughout the entire drug development and commercialization 
lifecycle. 
Veeva contributes significantly to SDG 3 (Good Health & Well-being), particularly through: 
 

• Reducing premature mortality from non-communicable diseases through accelerated research 
timelines, decentralized trials, and improved patient access. 

• Supporting universal access to quality essential healthcare services by providing free digital tools to 
over 7,000 clinical trial sites worldwide. 

Dec-24 Apr-25 May-25

Net Equity 69,3% 60,5% 61,8%

  Equities 69,3% 63,7% 63,8%

  Equities derivatives 0,0% -3,2% -2,0%

   Risk Mitigation Strategies 0,0% 0,0% 0,0%

Fixed Income 26,5% 28,6% 29,1%

  Govies 6,9% 8,2% 8,8%

   Bond Derivatives 16,8% 14,1% 12,9%

  High Yield Credit 1,5% 1,1% 1,2%

  Investment Grade 16,5% 17,7% 17,6%

  Emerging Debt 1,5% 1,5% 1,5%

Diversification 0,0% 0,0% 0,0%

Cash & Money Market 4,1% 10,9% 9,1%

ACT MA PEOPLE & PLANET
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• Enabling the development of vaccines and medicines especially in oncology, infectious diseases, and 
chronic illnesses by powering global clinical research infrastructure. 

 
Veeva has been instrumental in transforming how life sciences companies develop, test, and deliver new 
therapies. Its solutions support faster and safer clinical trials, improved regulatory transparency, and more 
efficient supply chains. By offering scalable, compliant, and cloud-native platforms, Veeva contributes to 
improving global health outcomes. Additionally, as a Public Benefit Corporation, it embeds environmental and 
social commitments into its governance, reflecting a long-term vision aligned with stakeholder well-being and 
sustainable healthcare innovation. 
 

Outlook: 

The political noise coming out of Washington continues to drown out clear policy signals. While headlines focus 
on dramatic statements, real guidance on fiscal direction, trade policy, and inflation management remains elusive. 
This level of uncertainty is now arguably higher than at any point since President Trump’s election, creating a 
particularly challenging environment for investors. 
 
Despite this, financial markets have staged a strong recovery, helped by backpedalling from policymakers and 
hopes that worst-case scenarios might still be avoided. Risk appetite has returned quickly, even as the underlying 
policy and economic signals remain mixed. Whether this reflects confidence or simply fear of missing out is 
debatable but the shift in sentiment is evident. The AAII bull-bear index, for example, flipped into positive territory 
for the first time since January after a record streak of bearish readings, highlighting a rapid turnaround in investor 
positioning. 
 
The U.S. economy continues to show resilience. Hard data particularly labour market strength and steady retail 
sales suggests stable underlying activity. However, much of this may have been front-loaded ahead of anticipated 
tariff changes. As this temporary boost fades, a moderation in growth appears likely. Meanwhile, soft survey data 
especially from small businesses remains weak and historically linked to employment trends. Notably, the gap 
between soft and hard data has narrowed somewhat over the past month. 
 
Inflation remains sticky, and despite political pressure, the Federal Reserve has little room to cut rates 
preemptively. The tariff shift has yet to fully materialize in price data, leaving the Fed cautious, even as signs of 
demand fatigue emerge. The University of Michigan’s consumer survey points to unanchored short-term inflation 
expectations, complicating the Fed’s position further. 
 
Elsewhere, financial signals are sending more mixed messages. The U.S. dollar, like oil prices, has failed to fully 
recover from April’s turbulence potentially reflecting growing concern over U.S. fiscal sustainability and declining 
global demand for U.S. assets. Long-end Treasury yields have risen notably, steepening the curve and raising 
questions about the durability of the equity rally. The rise in term premium—while still moderate by historical 
standards suggests investors are demanding more compensation for holding long-dated U.S. debt. 
 
This repricing is not limited to the U.S. In Japan, long-end yields have moved sharply higher, partly driven by 
waning demand from domestic insurers. Similarly, in the UK, gilt yields have shifted in tandem. The growing 
pressure on global duration assets could begin to erode the relative attractiveness of equities, especially if U.S. 
yields approach levels that historically marked a “danger zone” for risk assets. We're not there yet but we are 
getting close. 
 
German Bunds remain one of the few safe havens left. With Germany’s solid fiscal footing and the ECB expected 
to retain an easing bias, Bunds offer a more stable alternative though they lack the market depth of Treasuries. 
This asymmetry in the global bond market highlights the challenges of navigating a world where the traditional 
safe haven, the U.S. Treasury market, is under increasing scrutiny. 
 
In short, while markets have rebounded strongly, underlying macro risks have not gone away. Uncertainty over 
U.S. fiscal and trade policy remains high, inflation is proving sticky, and key asset classes from the dollar to long 
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bonds are still adjusting to the new reality. As the global cycle matures, the resilience of the U.S. economy is 
impressive, but may not be enough to fully insulate markets from the shifting tide beneath. 

 
Disclaimer 
Past performance is not a guide to current or future performance, and any performance or return data displayed does not take into account 
commissions and costs incurred when issuing or redeeming units. The value of investments, and the income from them, can fall as well as 
rise and investors may not get back the amount originally invested. Exchange-rate fluctuations may also affect the value of their 
investment.  Due to this and the initial charge that is usually made, an investment is not usually suitable as a short term holding. 
 
This document is for informational purposes only and does not constitute investment research or financial analysis relating to transactions 
in financial instruments as per MIF Directive (2014/65/EU), nor does it constitute on the part of AXA Investment Managers or its affiliated 
companies an offer to buy or sell any investments, products or services, and should not be considered as solicitation or investment, legal or 
tax advice, a recommendation for an investment strategy or a personalized recommendation to buy or sell securities. The strategies 
discussed in this document may not be available in your jurisdiction. 
 
The products or strategies discussed in this document may not be registered nor available in your jurisdiction. Please check the countries of 
registration with the asset manager, or on the web site https://www.axa-im.com/en/registration-map, where a fund registration map is 
available. Please note that the management company reserves the right, at any time, to no longer market the product(s) mentioned in this 
communication in an European Union country by notification to its authority of supervision in accordance with European passport rules. In 
particular units of the funds may not be offered, sold or delivered to U.S. Persons within the meaning of Regulation S of the U.S. Securities 
Act of 1933. The tax treatment relating to the holding, acquisition or disposal of shares or units in the fund depends on each investor’s tax 
status or treatment and may be subject to change. Any potential investor is strongly encouraged to seek advice from its own tax advisors. 
 
In the event of dissatisfaction with the products or services, you have the right to make a complaint either with the marketer or directly with 
the management company (more information on our complaints policy available in English here). You also have the right to take legal or 
extra-judicial action at any time if you reside in one of the countries of the European Union. The European online dispute resolution platform 
allows you to enter a complaint form (by clicking here) and informs you, depending on your jurisdiction, about your means of redress (by 
clicking here). 
 
Due to its simplification, this document is partial and opinions, estimates and forecasts herein are subjective and subject to change without 
notice. There is no guarantee forecasts made will come to pass. Data, figures, declarations, analysis, predictions and other information in 
this document is provided based on our state of knowledge at the time of creation of this document. Whilst every care is taken, no 
representation or warranty (including liability towards third parties), express or implied, is made as to the accuracy, reliability or 
completeness of the information contained herein. Reliance upon information in this material is at the sole discretion of the recipient. This 
material does not contain sufficient information to support an investment decision. 
 
SFDR product categorization: the product categorization is provided based on the basis of the European Directive (EU) 2019/2088 on 
sustainability-related disclosures in the financial services sector (“SFDR Regulation”). The attention of each recipient is drawn to the fact 
that, as of today the SFDR related regulatory technical standards (“RTS”) have not been finalized and remain subject to the approval and 
formal adoption by the European Commission and the European Parliament and Council.  Furthermore, there may be further guidance in 
relation to the interpretation of the SFDR Regulation. We are monitoring regulatory developments closely, and the product categorization 
shall be re-assessed and may evolve when the RTS and/or further guidance is published. 
 
 
Issued in the UK by AXA Investment Managers UK Limited, which is authorised and regulated by the Financial Conduct Authority in the UK. 
Registered in England and Wales No: 01431068. Registered Office: 7 Newgate Street, London EC1A 7NX. In other jurisdictions, this document 
is issued by AXA Investment Managers SA’s affiliates in those countries. 
 
In Hong Kong, this document is issued by AXA Investment Managers Asia Limited (SFC License No. AAP809), which is authorized and regulated 
by Securities and Futures Commission. This document is to be used only by persons defined as “professional investor” under Part 1 of 
Schedule 1 to the Securities and Futures Ordinance (SFO) and other regulations, rules, guidelines or circulars which reference “professional 
investor” as defined under Part 1 of Schedule 1 to the SFO. This document must not be relied upon by retail investors. Circulation must be 
restricted accordingly. 
 
In Singapore, this document is issued by AXA Investment Managers Asia (Singapore) Ltd. (Registration No. 199001714W) and is intended for 
the use of Institutional Investors only as defined in Section 4A of the Securities and Futures Act (Cap. 289) and must not be relied upon by 
retail investors. Circulation must be restricted accordingly 
 
For Japanese clients: AXA Investment Managers Japan Ltd., whose registered office and principal place of business is at NBF Platinum Tower 
14F 1-17-3 Shirokane, Minato-ku, Tokyo 108-0072, Japan, which is registered with the Financial Services Agency of Japan under the number 
KANTOZAIMUKYOKUCHO (KINSHO) 16, and is a member of Japan Securities Dealers Association, Type II Financial Instrument Firms 
Association, Investment Trust Association of Japan and Japan Investment Advisors Association to carry out the regulated activity of Financial 
Instrument Business under the Financial Instrument Exchange Law of Japan. In Japan, none of the funds mentioned in this document are 
registered under the Financial Instrument Exchange Law of Japan or Act on Investment Trusts and Investment Corporations. This document 
is purely for the information purpose for use by Qualified Institutional Investors defined by the Financial Instrument Exchange Law of Japan. 
 

https://www.axa-im.com/en/registration-map
https://www.axa-im.com/important-information/comments-and-complaints
https://ec.europa.eu/consumers/odr/main/index.cfm?event=main.home.chooseLanguage
https://ec.europa.eu/consumers/odr/main/?event=main.adr.show2
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In Taiwan, this document is issued by AXA Investment Managers Asia Limited (SFC License No. AAP809), which is authorized and regulated 
by Securities and Futures Commission. This document and the information contained herein are intended for the use of professional or 
institutional investors and should not be relied upon by retail investors. They have been prepared and issued for private informational and 
educational purposes only at the sole request of the specified recipients, and not intended for general circulation. They are strictly 
confidential, and must not be reproduced, circulated, distributed, redistributed or otherwise used, in whole or in part, in any way without 
the prior written consent of AXA IM Asia. They are not intended for distribution to any persons or in any jurisdictions for which it is 
prohibited.  
   
If any fund is highlighted in this communication (the “Fund”), its offering document or prospectus contains important information on selling 
restrictions and risk factors, you should read them carefully before entering into any transaction. It is your responsibility to be aware of and 
to observe all applicable laws and regulations of any relevant jurisdiction. AXA IM Asia does not intend to offer any Fund in any country 
where such offering is prohibited.   
  
The offer, distribution, sale or re-sale of fund units/shares in Taiwan requires approval from and/or registration with Taiwanese regulatory 
authorities. To the extent that any units/shares of the Funds are not so licensed or registered, such units/shares are made available in Taiwan 
on a private placement basis only to banks, bills houses, trust enterprises, financial holding companies and other qualified entities or 
institutions (collectively, “Qualified Institutions”) and other entities and individuals meeting specific criteria (“Other Qualified Investors”) 
pursuant to the private placement provisions of the Rules Governing Offshore Funds. No other offer or sale of such units/shares in Taiwan 
is permitted. Taiwanese purchasers of such units/shares may not sell or otherwise dispose of their holdings except by redemption, transfer 
to a Qualified Institution or Other Qualified Investor, transfer by operation of law or other means approved by the Taiwan Financial 
Supervisory Commission. 
 
In Korea, AXA Investment Managers Asia (Singapore) Ltd is a registered Cross Border Investment Advisor/Discretionary Investment 
Management Company under the Financial Investment Services and Capital Markets Act (the “Act”). The activities referenced under the Act 
are 5-2-2 Investment Advisory Business and 6-2-2 Discretionary Investment Management Business, respectively. Its financial services are 
available in Korea only to Professional Investors within the meaning of Article 10 of Enforcement Decree of the Financial Investment Services 
and Capital Markets Act. 
 
To the extent that any fund is mentioned in this document, neither the fund nor AXA IM Asia is making any representation with respect to 
the eligibility of any recipients of this document to acquire the units/shares in the fund under the laws of Korea, including but without 
limitation the Foreign Exchange Transaction Act and Regulations thereunder. The units/shares have not been registered under the Financial 
Investment Services and Capital Markets Act of Korea, and none of the units/shares may be offered, sold or delivered, or offered or sold to 
any person for re-offering or resale, directly or indirectly, in Korea or to any resident of Korea except pursuant to applicable laws and 
regulations of Korea. 
 
For Malaysian investors: As the recognition by the Malaysian Securities Commission pursuant to Section 212 of the Malaysian Capital 
Markets and Services Act 2007 has not been / will not be obtained nor will this document be lodged or registered with the Malaysian 
Securities Commission, the shares referred to hereunder (if any) are not being and will not be deemed to be issued, made available, offered 
for subscription or purchase in Malaysia and neither this document nor any other document or other material in connection therewith 
should be distributed, caused to be distributed or circulated in Malaysia. 
 
For Thailand investors: Nothing in this document shall constitute in any manner whatsoever a proposal to make available, offer for 
subscription or purchase or to issue an invitation to purchase or subscribe for any securities in Thailand or a proposal to implement any of 
the foregoing in Thailand nor has this document been approved by or registered with the Securities and Exchange Commission of Thailand 
(“SEC”).  No person receiving a copy of this document may treat the same as constituting an invitation or offer to him in Thailand and such 
person shall not distribute or make available this document in Thailand.  The issuer of this document shall not be liable in any manner 
whatsoever in the event this document is distributed or made available to any person in Thailand receiving a copy of this document.  Since 
no application for approval has been or will be made to the SEC for the offering of the securities, or for the registration of this document, 
the securities shall not be offered for subscription or purchased or made available, whether directly or indirectly, in Thailand.  It is the sole 
responsibility of recipients wishing to take any action upon this document to satisfy themselves as to the full observance of the laws of 
Thailand, to comply with all relevant government and regulatory approvals, and to comply with all applicable laws, including but not limited 
to exchange control laws. 
 
For Investors in People’s Republic of China (PRC):  This document does not constitute a public offer of the product., whether by sale or 
subscription in the PRC. The product is not being offered or sold directly or indirectly in the PRC to or for the benefit of, legal or natural 
persons of the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the product or any beneficial 
interest herein without obtaining all prior PRC’s governmental approvals that are required, whether statutorily or otherwise. Persons who 
come into possession of this document are required by the issuer and its representatives to observe these restrictions. 


