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ACT Multi Asset Optimal 
Impact Strategy 
 

The EU pursues its climate goals as does the US with a 
more inclusive social angle  

• Correction of both equity and bond markets in April weighed on 
performance.    

• Equity bucket performance was negatively impacted by the counter-
performance of social themes whilst planet-based themes 
outperformed.     

• The EU announced new rules on zero emissions buildings and the 
manufacturing of key decarbonisation technologies whilst the US 
announced funding for climate and clean energy projects focusing on 
low-income communities.   
 

Laurent Ramsamy, Lead Portfolio Manager 

 

What is happening?  
 

In April, a notable correction swept through most equity markets, while bond markets reacted to a shift in the 

Federal Reserve's stance towards adopting a more accommodative approach. Alongside global financial 

adjustments, the European Council advanced its "Fit for 55" initiative, a strategic roadmap aimed at slashing 

greenhouse gas emissions by 55% by 2030. Under this plan, new regulations mandate that all new buildings 

achieve zero emissions status by 2030. Simultaneously, the EU enacted legislation to bolster the production of 

essential decarbonisation technologies crucial for meeting its ambitious climate and energy objectives. 

Meanwhile, in the United States, the Biden administration unveiled a significant $20 billion funding allocation for 

various climate and clean energy projects, specifically targeting underserved communities, thereby signaling a 

commitment to equitable environmental progress. 
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Positioning and performance: 

  

 
 
The equity segment experienced a downturn as nearly all our impact themes contributed negatively. Within our 
environmental focus, the "Sustainable Materials" theme was particularly affected by the correction in both Air 
Liquide and Linde, which faced soft industrial gas demand. Conversely, our "Energy Transition" themes, such as 
"Energy Efficiency" and "Renewable Energy & Infrastructure," suffered less than the overall market, benefitting 
from gains in significant holdings like Carrier and Taiwan Semiconductor in the former, and Schneider Electric and 
Nextera Energy in the latter. Additionally, our "Resource Scarcity" theme showed resilience amidst the downturn, 
buoyed by the positive performance of companies involved in preserving water ecosystems. However, our people-
centric impact themes endured significant blows, with our "Social Inclusion" theme suffering from a double-digit 
drop in micro-lender Bank Rakayat and wireless communications tower operator American Tower Corp. Similarly, 
our "Healthcare Solutions" theme faced pressure, although AstraZeneca notably outperformed expectations 
following their quarterly results. 
 
On the fixed income front, our impact bond portfolio also recorded a negative performance as investors digested 
the Federal Reserve's cautious approach to adopting a more accommodative monetary policy bias. While the 
increase in bond yields exerted a negative influence, this was partially offset by the growing carry. Demand for 
impact bonds remained strong in April, with green bonds seeing an uptick of just over 8% compared to the 
previous year, while social bonds witnessed their busiest April on record, marking a nearly 38% increase year-on-
year. Sustainable bonds, which fund both environmental and social projects, also experienced a notable rise of 
14.5% year-on-year. 
 
In April, our equity exposure saw a slight increase despite the liquidation of several holdings, including some long-
standing positions like HDFC Bank, now primarily a mortgage bank, as well as Sanlam, Clicks, Fleury, and Darling 
Ingredients. These divestitures were outweighed by new positions in renewable energy (Brookfield Renewable), 
energy efficiency (Hubbell), healthcare (CSL, Hoya), and digital security (Palo Alto), among others. Our allocation 
to impact bonds decreased, while our cash/monetary allocation saw a slight uptick. 
 
 
 
 
 
 
 
 
 

Dec-23 Mar-24 Apr-24

Net Equity 44,2% 48,8% 50,3%

  Equities 44,2% 48,8% 50,3%

  Equities derivatives 0,0% 0,0% 0,0%

   Risk Mitigation Strategies 0,0% 0,0% 0,0%

Fixed Income 50,5% 50,5% 47,8%

  Govies 17,8% 17,3% 14,6%

   Bond Derivatives 0,4% -1,3% 3,1%

  High Yield Credit 1,8% 1,6% 1,8%

  Investment Grade 28,6% 29,5% 27,8%

  Emerging Debt 2,4% 2,1% 3,6%

Diversification 0,0% 0,0% 0,0%

Cash & Money Market 5,2% 0,7% 1,9%

ACT MA OPTIMAL IMPACT
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Focus stock of the month:   
 

: provides medicines to treat a number communicable and non-communicable diseases, hence 
contributing to SDG 3 (Good Health & Well-being). Commitment to accessibility is demonstrated through a range 
of access programmes. During the pandemic, AstraZeneca partnered with University of Oxford which resulted in 
the company producing and distributing more Covid-19 vaccines than any other developer. The company also 
showed strong commitment to affordability supplying the vaccine at no profit during the pandemic and to low-
income countries in perpetuity. AstraZeneca's disclosure is excellent and granular detail is offered across access 
initiatives, business ethics, human capital management and environmental footprint, with targets set across the 
board. We also appreciate AstraZeneca’s demonstrated ability to deal with several controversies, which inevitably 
grew during the pandemic period following increased media coverage and public attention. 
 
 
Outlook 
 
In April, financial markets reverted to the notably positive correlation observed last summer, as rising interest 
rates eroded bond values, and equities underwent corrections, leaving few safe havens in multi-asset portfolios. 
Robust US inflation data reignited doubts about the assumption that the Federal Reserve had concluded its 
monetary tightening and was gearing up for rate cuts in the future. However, our optimistic outlook for risky 
assets, particularly equities, hinges not on a specific timetable for Fed policy rate adjustments, but rather on the 
subsequent trajectory and ultimate destination of policy decisions. Equities' valuation is thus more intricately tied 
to interest rate volatility than to their absolute levels. While short-term market turbulence is expected, we 
maintain confidence that monetary tightening is in the rearview mirror. Tightened financial conditions, affecting 
households and smaller businesses primarily through bank lending, have already had a significant impact. 
Although large tech firms benefit from high short-term interest rates due to substantial savings, smaller 
enterprises and middle-class Americans face greater vulnerability. As market confidence in rate cuts grows, 
irrespective of timing, it should mitigate interest rate volatility, lending further support to equities. Additionally, 
the broadening scope of equity market performance reinforces our positive outlook on equities. 
 
Interest in impact investment persists, notwithstanding a slight wane in appetite over the past year in key markets 
like the US and the UK. Nonetheless, approximately half of surveyed US investors and 60% of UK investors still 
find impact investing attractive. For this sizable investor cohort, the desire is to align investments with companies 
dedicated to advancing societal and environmental causes alongside financial returns. Impact investing, 
underscored by defined and measurable positive outcomes, offers a means for investors to effect tangible 
benefits for both the planet and society. According to the same survey, there is a heightened interest in addressing 
social issues, with healthcare concerns surpassing environmental ones among impact investors surveyed. 
Meanwhile, opportunities for impact investing continue to expand, with public equity and debt markets playing 
integral roles in achieving positive outcomes. The UN estimates an annual investment requirement of $5-7 trillion 
to meet its Social Development Goals (SDGs), while pivotal sectors like utilities and autos must transition to 
cleaner energy to achieve their Net Zero targets by 2050. Meeting these objectives necessitates the involvement 
of large publicly listed companies focused on these goals, thus presenting opportunities for impact investors. 
Within the AWF Act Multi Asset Optimal framework, we persist in addressing the urgent climate crisis by investing 
in companies and projects facilitating decarbonization through renewables, energy efficiency, green buildings, 
and low-carbon transport. Additionally, we target companies and projects tackling barriers to equity and 
prosperity, emphasizing healthcare solutions, social inclusion, and empowerment within underserved 
communities. 
*Bloomberg 03/05/2024  
** InvestmentNews 28/03/2024 referencing a study on Impact Investing done by the American Century 
Investments in December 2023.   
*** T. Rowe Price “Fostering Change with Impact Investing” April 2024.    
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Disclaimer 
Past performance is not a guide to current or future performance, and any performance or return data displayed does not take into account 
commissions and costs incurred when issuing or redeeming units. The value of investments, and the income from them, can fall as well as 
rise and investors may not get back the amount originally invested. Exchange-rate fluctuations may also affect the value of their 
investment.  Due to this and the initial charge that is usually made, an investment is not usually suitable as a short term holding. 
 
This document is for informational purposes only and does not constitute investment research or financial analysis relating to transactions 
in financial instruments as per MIF Directive (2014/65/EU), nor does it constitute on the part of AXA Investment Managers or its affiliated 
companies an offer to buy or sell any investments, products or services, and should not be considered as solicitation or investment, legal or 
tax advice, a recommendation for an investment strategy or a personalized recommendation to buy or sell securities. The strategies 
discussed in this document may not be available in your jurisdiction. 
 
The products or strategies discussed in this document may not be registered nor available in your jurisdiction. Please check the countries of 
registration with the asset manager, or on the web site https://www.axa-im.com/en/registration-map, where a fund registration map is 
available. Please note that the management company reserves the right, at any time, to no longer market the product(s) mentioned in this 
communication in an European Union country by notification to its authority of supervision in accordance with European passport rules. In 
particular units of the funds may not be offered, sold or delivered to U.S. Persons within the meaning of Regulation S of the U.S. Securities 
Act of 1933. The tax treatment relating to the holding, acquisition or disposal of shares or units in the fund depends on each investor’s tax 
status or treatment and may be subject to change. Any potential investor is strongly encouraged to seek advice from its own tax advisors. 
 
In the event of dissatisfaction with the products or services, you have the right to make a complaint either with the marketer or directly with 
the management company (more information on our complaints policy available in English here). You also have the right to take legal or 
extra-judicial action at any time if you reside in one of the countries of the European Union. The European online dispute resolution platform 
allows you to enter a complaint form (by clicking here) and informs you, depending on your jurisdiction, about your means of redress (by 
clicking here). 
 
Due to its simplification, this document is partial and opinions, estimates and forecasts herein are subjective and subject to change without 
notice. There is no guarantee forecasts made will come to pass. Data, figures, declarations, analysis, predictions and other information in 
this document is provided based on our state of knowledge at the time of creation of this document. Whilst every care is taken, no 
representation or warranty (including liability towards third parties), express or implied, is made as to the accuracy, reliability or 
completeness of the information contained herein. Reliance upon information in this material is at the sole discretion of the recipient. This 
material does not contain sufficient information to support an investment decision. 
 
SFDR product categorization: the product categorization is provided based on the basis of the European Directive (EU) 2019/2088 on 
sustainability-related disclosures in the financial services sector (“SFDR Regulation”). The attention of each recipient is drawn to the fact 
that, as of today the SFDR related regulatory technical standards (“RTS”) have not been finalized and remain subject to the approval and 
formal adoption by the European Commission and the European Parliament and Council.  Furthermore there may be further guidance in 
relation to the interpretation of the SFDR Regulation. We are monitoring regulatory developments closely, and the product categorization 
shall be re-assessed and may evolve when the RTS and/or further guidance is published. 
 
 
Issued in the UK by AXA Investment Managers UK Limited, which is authorised and regulated by the Financial Conduct Authority in the UK. 
Registered in England and Wales No: 01431068. Registered Office: 7 Newgate Street, London EC1A 7NX. In other jurisdictions, this document 
is issued by AXA Investment Managers SA’s affiliates in those countries. 
 
In Hong Kong, this document is issued by AXA Investment Managers Asia Limited (SFC License No. AAP809), which is authorized and regulated 
by Securities and Futures Commission. This document is to be used only by persons defined as “professional investor” under Part 1 of 
Schedule 1 to the Securities and Futures Ordinance (SFO) and other regulations, rules, guidelines or circulars which reference “professional 
investor” as defined under Part 1 of Schedule 1 to the SFO. This document must not be relied upon by retail investors. Circulation must be 
restricted accordingly. 
 
In Singapore, this document is issued by AXA Investment Managers Asia (Singapore) Ltd. (Registration No. 199001714W) and is intended for 
the use of Institutional Investors only as defined in Section 4A of the Securities and Futures Act (Cap. 289) and must not be relied upon by 
retail investors. Circulation must be restricted accordingly 
 
For Japanese clients: AXA Investment Managers Japan Ltd., whose registered office and principal place of business is at NBF Platinum Tower 
14F 1-17-3 Shirokane, Minato-ku, Tokyo 108-0072, Japan, which is registered with the Financial Services Agency of Japan under the number 
KANTOZAIMUKYOKUCHO (KINSHO) 16, and is a member of Japan Securities Dealers Association, Type II Financial Instrument Firms 
Association, Investment Trust Association of Japan and Japan Investment Advisors Association to carry out the regulated activity of Financial 
Instrument Business under the Financial Instrument Exchange Law of Japan. In Japan, none of the funds mentioned in this document are 
registered under the Financial Instrument Exchange Law of Japan or Act on Investment Trusts and Investment Corporations. This document 
is purely for the information purpose for use by Qualified Institutional Investors defined by the Financial Instrument Exchange Law of Japan. 
 
In Taiwan, this document is issued by AXA Investment Managers Asia Limited (SFC License No. AAP809), which is authorized and regulated 
by Securities and Futures Commission. This document and the information contained herein are intended for the use of professional or 
institutional investors and should not be relied upon by retail investors. They have been prepared and issued for private informational and 
educational purposes only at the sole request of the specified recipients, and not intended for general circulation. They are strictly 

https://www.axa-im.com/en/registration-map
https://www.axa-im.com/important-information/comments-and-complaints
https://ec.europa.eu/consumers/odr/main/index.cfm?event=main.home.chooseLanguage
https://ec.europa.eu/consumers/odr/main/?event=main.adr.show2
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confidential, and must not be reproduced, circulated, distributed, redistributed or otherwise used, in whole or in part, in any way without 
the prior written consent of AXA IM Asia. They are not intended for distribution to any persons or in any jurisdictions for which it is 
prohibited.  
   
If any fund is highlighted in this communication (the “Fund”), its offering document or prospectus contains important information on selling 
restrictions and risk factors, you should read them carefully before entering into any transaction. It is your responsibility to be aware of and 
to observe all applicable laws and regulations of any relevant jurisdiction. AXA IM Asia does not intend to offer any Fund in any country 
where such offering is prohibited.   
  
The offer, distribution, sale or re-sale of fund units/shares in Taiwan requires approval from and/or registration with Taiwanese regulatory 
authorities. To the extent that any units/shares of the Funds are not so licensed or registered, such units/shares are made available in Taiwan 
on a private placement basis only to banks, bills houses, trust enterprises, financial holding companies and other qualified entities or 
institutions (collectively, “Qualified Institutions”) and other entities and individuals meeting specific criteria (“Other Qualified Investors”) 
pursuant to the private placement provisions of the Rules Governing Offshore Funds. No other offer or sale of such units/shares in Taiwan 
is permitted. Taiwanese purchasers of such units/shares may not sell or otherwise dispose of their holdings except by redemption, transfer 
to a Qualified Institution or Other Qualified Investor, transfer by operation of law or other means approved by the Taiwan Financial 
Supervisory Commission. 
 
In Korea, AXA Investment Managers Asia (Singapore) Ltd is a registered Cross Border Investment Advisor/Discretionary Investment 
Management Company under the Financial Investment Services and Capital Markets Act (the “Act”). The activities referenced under the Act 
are 5-2-2 Investment Advisory Business and 6-2-2 Discretionary Investment Management Business, respectively. Its financial services are 
available in Korea only to Professional Investors within the meaning of Article 10 of Enforcement Decree of the Financial Investment Services 
and Capital Markets Act. 
 
To the extent that any fund is mentioned in this document, neither the fund nor AXA IM Asia is making any representation with respect to 
the eligibility of any recipients of this document to acquire the units/shares in the fund under the laws of Korea, including but without 
limitation the Foreign Exchange Transaction Act and Regulations thereunder. The units/shares have not been registered under the Financial 
Investment Services and Capital Markets Act of Korea, and none of the units/shares may be offered, sold or delivered, or offered or sold to 
any person for re-offering or resale, directly or indirectly, in Korea or to any resident of Korea except pursuant to applicable laws and 
regulations of Korea. 
 
For Malaysian investors: As the recognition by the Malaysian Securities Commission pursuant to Section 212 of the Malaysian Capital 
Markets and Services Act 2007 has not been / will not be obtained nor will this document be lodged or registered with the Malaysian 
Securities Commission, the shares referred to hereunder (if any) are not being and will not be deemed to be issued, made available, offered 
for subscription or purchase in Malaysia and neither this document nor any other document or other material in connection therewith 
should be distributed, caused to be distributed or circulated in Malaysia. 
 
For Thailand investors: Nothing in this document shall constitute in any manner whatsoever a proposal to make available, offer for 
subscription or purchase or to issue an invitation to purchase or subscribe for any securities in Thailand or a proposal to implement any of 
the foregoing in Thailand nor has this document been approved by or registered with the Securities and Exchange Commission of Thailand 
(“SEC”).  No person receiving a copy of this document may treat the same as constituting an invitation or offer to him in Thailand and such 
person shall not distribute or make available this document in Thailand.  The issuer of this document shall not be liable in any manner 
whatsoever in the event this document is distributed or made available to any person in Thailand receiving a copy of this document.  Since 
no application for approval has been or will be made to the SEC for the offering of the securities, or for the registration of this document, 
the securities shall not be offered for subscription or purchased or made available, whether directly or indirectly, in Thailand.  It is the sole 
responsibility of recipients wishing to take any action upon this document to satisfy themselves as to the full observance of the laws of 
Thailand, to comply with all relevant government and regulatory approvals, and to comply with all applicable laws, including but not limited 
to exchange control laws. 
 
For Investors in People’s Republic of China (PRC):  This document does not constitute a public offer of the product., whether by sale or 
subscription in the PRC. The product is not being offered or sold directly or indirectly in the PRC to or for the benefit of, legal or natural 
persons of the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the product or any beneficial 
interest herein without obtaining all prior PRC’s governmental approvals that are required, whether statutorily or otherwise. Persons who 
come into possession of this document are required by the issuer and its representatives to observe these restrictions. 


