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Euro Buy and Maintain
Sustainable Credit

Investing in companies transitioning to
a low carbon economy

® 36% lower carbon emissions compared to the investment grade credit index

e Strong focus on climate leaders

e Capture market beta while seeking higher long term performance thanks to low carbon
investments

Fixed Income Investment Solutions team

What’s happening?

Net Zero: where do we stand? Number of companies joining action

; 1
It is that time of the year to do the math and monitor the to achieve Net Zero (per year) 3692

progress reached so far.
Looking at the race towards a Net Zero economy, we can see

that the momentum continues to be impressive with almost AL
twice more companies taking action looking at SBTI numbers I
at the end of 2023, now standing over 7200 companies. The 946
dynamic is well supported by global events and forthcoming s 14 20 44 146 257 N
regulations to stimulate everyone to contribute, COP28 being S
the greatest exemple in 2023 again. Source: SBTi as of January 2024. 2015 2016 2017 2018 2019 2020 2021 2022 2023
'Evolution of the number of new companies that have set emissions reduction )
targets, or at least committed to, through SBTi, per year. Targets Set ® Committed
Positioning and performance
Main Climate KPlIs
Strategy Index . Strategy Index
i, SBTI coverage 54% 56%
. o Carbon Strategy Index Strategy Index
& Intensity 77 105 F Brown share 8% 8%

Source: AXA IM, ICE BofAML, Trucost, MSCI Carbon Delta, Bloomberg as of 29 December 2023. *Please note that the strategy does not have any Green Bonds
allocation objective or constraints. SBTI coverage: companies having set emissions reduction targets, or at least committed to, through SBTi. Carbon intensity
(Scope 1 and 2) expressed in tonnes of carbon emissions per € million invested. Brown share: measure exposure to fossil fuels in % of revenues. Index is the ICE
BofAML Euro Corporate (ER0O). 1
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Euro Buy and Maintain Sustainable Credit strategy characteristics

Metrics YTW Credit Spread  Duration Average rating Currency

Strategy 3.59 130 4.4 BBB+ Strategy

Index 3.51 131 4.3 A- Index
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Source: AXA IM as of 29 December 2023

Defensive Financial

Euro Buy and Maintain strategy Net Zero alignment: AXA IM climate colour methodology

Our framework for climate risk analysis at issuer level takes into account internal
and external information from different providers (SBTi, TPI, CDP, S&P Trucost,
MSCI, business reports...). Each company is assigned a "climate colour", ranging
from Dark Blue (companies already aligned with the emissions level of their sector
compatible with a Net Zero global economy, based on levels produced by the
International Energy Agency) to Red ("climate laggards", for companies that have
not demonstrated any effort to transition to a low carbon economy). We use a
decision tree that offers a reading grid of these "climate colours" and allows our
fundamental credit analysts to qualify the advances of each sector's companies.
This assessment is systematic in the analysis process with a regular update.

Through 2023, our goal has been to continue improving our environmental strate

No data / not covered

Climate laggard / not aligned

Credible targets/ aligning
Net Zero aligned

Net Zero

gy, in line with the carbon transition towards

a Net Zero economy. In practice, we have sold remaining exposure to companies identified as climate laggards (‘red’ issuers)
and focused our new investments on companies having at least credible targets for carbon reduction. Our exposure to ‘orange’
issuers (Committed to align) is mostly through Green and Sustainability Bonds (representing 74% of our allocation to ‘orange’
names). We also focus our engagement activities with those issuers, as our philosophy is to invest in the transition to a net zero
economy and engage with high emitters, rather than blindy avoid all issuers or industries with high current carbon emissions.

Euro Buy and Maintain Sustainable Credit strategy Net Zero alignment: 1 year evolution

End-Dec
2023

End-Dec
2022
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Source: AXA IM as of 29 December 2023
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Outlook

The risk of higher rates has diminished. We expect a rate cutting cycle to begin by mid-2024, long-term yields should ease further
allowing capital gains across the yield curve and these will be more meaningful in longer duration credits. As such, longer duration
credit looks attractive as we enter 2024. The resiliency of global growth and the strength of corporate balance sheets meant
credit returns have been very strong last year. Spreads are lower than they were at the start of the year, providing that positive
price return relative to government bonds. As the year ended, credit markets remained very resilient with spreads generally in
the middle of their long-term ranges. Markets are not pricing in much in terms of credit distress. Fitch, the rating agency, is
forecasting a rise in defaults in the high yield market to above 5% in the US high yield market. The argument is that as nominal
GDP growth, highly leveraged businesses will see free cash-flow erode and earnings growth slow. Those that need to refinance
will see a general deterioration in credit metrics. A cautious approach would be to focus on better quality in both the investment
grade and high yield markets and, as always, to have confidence in credit selection and sector allocation. However, a diversified
credit exposure should be the core of a balanced portfolio for the coming year.
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This document is for informational purposes only and does not constitute investment research or financial analysis relating to transactions in financial
instruments as per MIF Directive (2014/65/EU), nor does it constitute on the part of AXA Investment Managers or its affiliated companies an offer to buy or
sell any investments, products or services, and should not be considered as solicitation or investment, legal or tax advice, a recommendation for an investment
strategy or a personalized recommendation to buy or sell securities.

Due to its simplification, this document is partial and opinions, estimates and forecasts herein are subjective and subject to change without notice. There is no
guarantee forecasts made will come to pass. Data, figures, declarations, analysis, predictions and other information in this document is provided based on our
state of knowledge at the time of creation of this document. Whilst every care is taken, no representation or warranty (including liability towards third
parties), express or implied, is made as to the accuracy, reliability or completeness of the information contained herein. Reliance upon information in this
material is at the sole discretion of the recipient. This material does not contain sufficient information to support an investment decision.

Before making an investment, investors should read the relevant Prospectus and the Key Investor Information Document / scheme documents, which provide
full product details including investment charges and risks. The information contained herein is not a substitute for those documents or for professional
external advice.

The products or strategies discussed in this document may not be registered nor available in your jurisdiction. Please check the countries of registration with
the asset manager, or on the web site https://www.axa-im.com/en/registration-map, where a fund registration map is available. Please note that the
management company reserves the right, at any time, to no longer market the product(s) mentioned in this communication in the European Union country by
notification to its authority of supervision in accordance with European passport rules. In particular units of the funds may not be offered, sold or delivered to
U.S. Persons within the meaning of Regulation S of the U.S. Securities Act of 1933. The tax treatment relating to the holding, acquisition or disposal of shares
or units in the fund depends on each investor’s tax status or treatment and may be subject to change. Any potential investor is strongly encouraged to seek
advice from its own tax advisors. In the event of dissatisfaction with the products or services, you have the right to make a complaint either with the marketer
or directly with the management company (more information on our complaints policy is available in English https://www.axa-im.com/important-
information/comments-and-complaints). You also have the right to take legal or extra-judicial action at any time if you reside in one of the countries of the
European Union. The European online dispute resolution platform allows you to enter a complaint form
(https://ec.europa.eu/consumers/odr/main/index.cfm?event=main.home.chooseLanguage) and informs you, depending on your jurisdiction, about your
means of redress (https://ec.europa.eu/consumers/odr/main/?event=main.adr.show?2).

Information concerning portfolio holdings and sector allocation is subject to change and, unless otherwise noted herein, is representative of the target
portfolio for the investment strategy described herein and does not reflect an actual account. The performance information shown herein reflects the
performance of a composite of accounts that does not necessarily reflect the performance that any particular account investing in the same or similar
securities may have had during the period. Actual portfolios may differ as a result of client-imposed investment restrictions, the timing of client investments
and market, economic and individual company considerations. The holdings shown herein should not be considered a recommendation or solicitation to buy
or sell any particular security, do not represent all of the securities purchased, sold or recommended for any particular advisory client, and in the aggregate
may represent only a small percentage of an account’s portfolio holdings.

Representative Accounts have been selected based on objective, non-performance based criteria, including, but not limited to the size and the overall
duration of the management of the account, the type of investment strategies and the asset selection procedures in place. Therefore, the results portrayed
relate only to such accounts and are not indicative of the future performance of such accounts or other accounts, products and/or services described herein.
In addition, these results may be similar to the applicable GIPS composite results, but they are not identical and are not being presented as such. Account
performance will vary based upon the inception date of the account, restrictions on the account, along with other factors, and may not equal the performance
of the representative accounts presented herein. The performance results for representative accounts are gross of all fees and do reflect the reinvestment of
dividends or other earnings.

For Japanese clients: AXA Investment Managers Japan Ltd., whose registered office and principal place of business is at NBF Platinum Tower 14F 1-17-3
Shirokane, Minato-ku, Tokyo 108-0072, Japan, which is registered with the Financial Services Agency of Japan under the number KANTOZAIMUKYOKUCHO
(KINSHO) 16, and is a member of Japan Securities Dealers Association, Type Il Financial Instrument Firms Association, Investment Trust Association of Japan
and Japan Investment Advisors Association to carry out the regulated activity of Financial Instrument Business under the Financial Instrument Exchange Law of
Japan. In Japan, none of the funds mentioned in this document are registered under the Financial Instrument Exchange Law of Japan or Act on Investment
Trusts and Investment Corporations. This document is purely for the information purpose for use by Qualified Institutional Investors defined by the Financial
Instrument Exchange Law of Japan.

Issued in the UK by AXA Investment Managers UK Limited, which is authorised and regulated by the Financial Conduct Authority in the UK. Registered in
England and Wales No: 01431068. Registered Office: 22 Bishopsgate London EC2N 4BQ
In other jurisdictions, this document is issued by AXA Investment Managers SA’s affiliates in those countries.



