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Social Progress strategy  
Russia-Ukraine conflict has brought 
to the fore desire for peace, justice 
and public safety 
 

• Global equities markets declined as Russia launched a full-scale invasion of Ukraine 

• The rising interest rate environment is still weighting on growth companies  

• Our focus remains on companies that promote fairness, inclusion and public safety 

Anne Tolmunen 

Portfolio Manager, Social Progress Strategy  

 

What’s happening? 

Global equities started February on the back foot after a tough start to the year and ended the month in turmoil as 

Russia launched a shocking full-scale invasion of Ukraine. Volatility jumped as investors tried to assess the financial 

and political implications of the fast-moving situation in Eastern Europe. Oil prices and natural gas rose sharply as 

the conflict exacerbated concerns about disruptions to the global energy supply. Markets started to pare back 

predictions for interest rate rises this year. While it is difficult to evaluate the economic impact of the war, Europe is 

likely to be most exposed, with the cost of living further rising and macroeconomic uncertainty probably also 

impacting confidence. Materials and Energy were the only two sectors moving up ; Communication Services, 

Consumer Discretionary and Technology performed the worst. Regionally Europe unperformed, with Eastern Europe 

most under pressure. Within emerging markets, Latin America and Africa, Middle east held up well while India and 

China were weak. 

 

Portfolio positioning and performance 

The strategy performed in-line with the broader equity market (MSCI ACWI) over the month. We saw a positive 

contribution from our Indonesian financial holding, Bank Rakyat which reported good results, highlighting continued 

solid loan book growth and an improving asset quality profile even though cost of funding is increasing. Our American 

back-up generator firm Generac rose as it continues to see strong demand for its products, but profits were held 

back by higher costs due to supply chain constraints. Edtech firm Chegg also contributed positively as it provided a 

reassuring update with improving subscriber trends and student engagement. While success in future clinical trial 

readouts is by nature uncertain, biotechnology firm Alnylam Pharmaceuticals has developed an unparalleled RNAi 

platform and boasts a rich pipeline of novel therapies. Rapid7 rose alongside other cybersecurity companies in the 

wake of Russia’s invasion of Ukraine.  

 



  For professional clients only 

February 2022 

Monthly Perspectives 

AXA IM Equity 

 

 

  2 

On the negative side, Brazilian fintech firm PagSeguro Digital moved lower as investors are concerned about the 

impact of higher interest rates on profitability. Investors worry about the near-term outlook for medical equipment 

provider Sartorius given expected fading exceptional revenue contribution from Covid-19 vaccines and due to 

rumours of a large acquisition. US tax software company Intuit got caught in the high-growth technology market 

selloff. Investors worry about competitive intensity and declining Covid-19 testing revenue for pan-Indian diagnostics 

chain Dr Lal Pathlabs. Despite product innovation and winning larger contracts, revenue growth is moderating at 

critical event management firm Everbridge, which disappointed investors. The recently announced CEO departure 

also continues to weigh on sentiment.  

 

We decided to close our position in EPAM Systems following the launch of Russia’s attack on Ukraine. EPAM Systems 

has a majority of its staff located in Ukraine, Belarus and Russia. We would expect an impact on both its ability to 

perform business as well as on client demand. The duration and outcome of the conflict is uncertain but sadly Russia 

appears to have adopted an aggressive and unyielding stance.  

 

Earlier in the period, we modestly reduced our Financials exposure in emerging markets to reinvest in names, which 

have seen their valuations contract during the market correction. We have also reduced our position in Fleury, a 

Brazilian diagnostic firm, in the face of higher competitive intensity and margin pressure. 

 

Outlook 

Russia’s appalling invasion of Ukraine has sent shockwaves through the world and has brought to the fore the topic 

of peace, justice, and public safety, notably at the heart of Europe. In the Social Progress strategy, we embrace a dual 

objective, financial and also non-financial by targeting the United Nation Sustainable Development Goals in their 

social dimension. We seek to invest in companies that promote fairness, inclusion and public safety. We believe more 

than ever that embedding social values and positive societal impact considerations when investing is critical for the 

type of society we want to live in. 

 

Examples are provided for informational purposes only and  should not be considered as solicitation or investment, legal 

or tax advice, a recommendation for an investment strategy or a personalised recommendation to buy or sell securities. 

 

No assurance can be given that the Social Progress Strategy will be successful. Investors can lose some or all of their capital 

invested. The Social Progress Strategy is subject to risks including: Emerging markets; ESG; Global Investments; Impact; 

Investments in small capitalisation and/or micro capitalisation universe and Investment in specific sectors or asset classes. 

 
El presente documento y cualquier información y/o datos financieros reseñados en el mismo no suponen invitación o recomendación de adquisición o 

inversión, ni deben constituir la base para la toma de decisiones inversoras ni de garantía de rentabilidad futura de inversiones financieras y, en ningún caso, 

está dirigido a clientes minoristas y/o inversores finales. La información contenida en el mismo está destinada a clientes profesionales y contrapartes elegibles 

tal y como son definidos en tanto en los artículos 205 y 207 del Texto Refundido de la Ley del Mercado de Valores como en las normas MiFID (Directiva sobre 

Mercados de Instrumentos Financieros) 2004/39/CE, presumiéndose, por tanto, la experiencia, conocimientos y cualificación necesarios para tomar sus 

propias decisiones de inversión y valorar correctamente sus riesgos y el de sus clientes. Dicha información y datos tienen una finalidad meramente informativa 

y se recomienda tener un conocimiento más detallado a través de los documentos y folletos inscritos en los organismos nacionales e internacionales de 

regulación especialmente la toma en consideración y conocimiento del Documento de Datos Fundamentales para el Inversor (DFI). El receptor de esta 

información debe tener presente que la evolución de las variables económicas y los valores de los mercados financieros pueden cambiar significativamente y 

ser diferentes a los análisis e indicaciones que figuran en este documento. Los inversores deben tener en cuenta que el mercado financiero es fluctuante y 

que está sujeto a variaciones y que los tipos de cambio pueden sufrir oscilaciones que incidan directamente en la rentabilidad de las inversiones, tanto al alza 

como a la baja. No debe tomarse como referencia la rentabilidad pasada del producto pues no implica que se comporte de igual forma en el futuro. Para una 

mayor información y especialmente para el conocimiento de la disponibilidad de los productos se recomienda visitar las páginas web, www.axa-im.com y 

www.axa-im.es. Les invitamos a verificar con la sociedad de gestión o directamente en nuestra página web, www.axa-im.com, la lista de países en los que se 

comercializa el fondo.  
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AXA INVESTMENT MANAGERS no asume responsabilidad alguna por cualquier acto u omisión derivada del uso de la información facilitada, declinando toda 
responsabilidad por el uso incorrecto o inadecuado del presente documento.  

 

AXA INVESTMENT MANAGERS PARIS, S.A., SUCURSAL EN ESPAÑA, tiene su domicilio social en Madrid, Paseo de la Castellana núm. 93, 6ª planta, se encuentra 
inscrita en el Registro Mercantil de Madrid, hoja M-727252, tomo 41006, folio 1; y se encuentra registrada en la CNMV bajo el número 38 como Sociedad 
gestora UCITS del espacio económico europeo con sucursal. 

 

AXA FUNDS MANAGEMENT, es una sociedad anónima constituida conforme a la legislación vigente en Luxemburgo, con número de Registro en Luxemburgo 
B 32.223RC, y con domicilio social situado en el nº 49, Avenue J.F. Kennedy L-1885 Luxemburgo.  

 

AXA ROSENBERG MANAGEMENT IRELAND LIMITED es una sociedad de responsabilidad limitada constituida y regulada por las leyes de Irlanda, con domicilio 
social en 78 Sir Johnn Rogerson´s Quay Dublín 2, regulada por el Banco Central de Irlanda y registrada en dicho Estado con el número 310308.  

 

Los subfondos de AXA WORLD FUNDS, SICAV de derecho luxemburgués armonizada domiciliada en 49 Avenue J.F. Kennedy L-1855 (Luxemburgo), registrada 
en la CSSF y en el Registro Mercantil de Luxemburgo bajo el número B-63.116 están inscritos en la CNMV con el número 239 (*verificar en CNMV las clases 
registradas).  

 

Los subfondos de AXA ROSENBERG EQUITY ALPHA TRUST, fondo de derecho irlandés armonizado, domiciliado en Dublín 1 (Irlanda) Guiad House Guiad Street 
registrado en la Ireland Financial Market Authority (IFMA) bajo el número 310308 están inscritos en la CNMV con el número 294 (*verificar en CNMV las clases 
registradas).  

 

Los subfondos de AXA IM FIXED INCOME INVESTMENT STRATEGIES, Fondo de Inversión de derecho luxemburgués armonizado, domiciliado en 49 Avenue J.F. 
Kennedy L-1855 (Luxemburgo), autorizado y registrado en la Commission de Surveillance du Secteur Financier CSSF bajo el número 3692 están inscritos en la 
CNMV con el número 867 (*verificar en CNMV las clases registradas). 

 

 
 

 

 


